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1 . IN REPLY TO LETTER CONTAINED IN REFTEL PROPOSING A 

US AGREEMENT WITH ICAO FOR REIMBURSEMENT OF US INCOME TAXES 
PAID BY ICAO EMPLOYEES, US REP SHOULD ADDRESS FOLLOWING 
LETTER TO SECRETARY GENERAL LAMBERT: 

2. QUOTE IN RESPONSE TO THE LETTER OF DECEMBER 1 FROM THE 
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CHIEF OF THE FINANCE BRANCH OF ICAO, I HAVE BEEN AUTHORIZED 
TO INFORM YOU THAT THE UNITED STATES GOVERNMENT CAN REIM- 
BURSE THE INTERNATIONAL CIVIL AVIATION ORGANIZATION (ICAO) 
FOR THE SUMS UTILIZED TO REIMBURSE PERSONNEL SUBJECT TO 
PAYMENT OF U.S. INCOME TAX IN ORDER TO EQUALIZE THE REMUN- 
ERATION BETWEEN SUCH PERSONNEL AND STAFF MEMBERS OF THE 
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ICAO NOT SUBJECT TO NATIONAL TAXES. TO DO THIS, I PROPOSE 
BELOW A FORMAL AGREEMENT ESTABLISHING THE PROCEDURE: 

INNER QUOTE THE UNITED STATES GOVERNMENT UNDERSTANDS THAT 
THE INTERNATIONAL CIVIL AVIATION ORGANIZATION (ICAO) WILL 
REIMBURSE ICAO STAFF MEMBERS WHO ARE U.S. CITIZENS, OR 
OTHERWISE LIABLE TO PAY U.S. INCOME TAXES, FOR ANY U.S. 

INCOME TAXES PAID ON THEIR INCOME FROM ICAO, THROUGH A 
SPECIAL SUSPENSE ACCOUNT. THE U.S. GOVERNMENT WILL BE 
OBLIGATED TO PAY A TAX EQUALIZATION CHARGE AS PART OF 
ITS ANNUAL PAYMENT TO THE ICAO TO COMPENSATE THIS SPECIAL 
SUSPENSE ACCOUNT. THIS CHARGE WILL COVER ACTUAL REIMBURSE- 
MENTS MADE BY ICAO TO EMPLOYEES SUBJECT TO U.S. INCOME 
TAXES. THIS AGREEMENT DOES NOT COVER ICAO EMPLOYEES PAID 
FROM VOLUNTARY FUNDS. END INNER QUOTE 

QUOTE YOUR CONCURRENCE IN THE ABOVE PARAGRAPH BY LETTER 
WILL CONSTITUTE THE AGREEMENT BETWEEN THE UNITED STATES 
GOVERNMENT AND THE INTERNATIONAL CIVIL AVIATION ORGANIZA- 
TION FORMALIZING THE TAX REIMBURSEMENT PROCEDURE. BE- 
CAUSE OF BUDGETARY RESTRAINTS, WE ARE UNABLE TO ACCEDE TO 
THE REQUEST OF THE CHIEF OF THE FINANCE BRANCH THAT THIS 
TAX REIMBURSEMENT AGREEMENT APPLY TO TAXES PAID FOR 
CALENDAR YEAR 1976. ACCORDINGLY, THE AGREEMENT WILL 
COVER REIMBURSEMENTS BEGINNING WITH TAXES PAID FOR CALEN- 
DAR YEAR 1977. THIS AGREEMENT SHALL ENTER INTO FORCE 
UPON RECEIPT OF YOUR LETTER IN REPLY. END QUOTE 

3. US REP SHOULD THEN ASK SECRETARY GENERAL TO REPLY 
WITH FOLLOWING LETTER: 
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QUOTE THANK YOU FOR YOUR LETTER OF (DATE) PROPOSING A 
FORMAL AGREEMENT BY WHICH THE UNITED STATES GOVERNMENT 
WILL COMPENSATE THE INTERNATIONAL CIVIL AVIATION ORGANI- 
ZATION (ICAO) FOR THE SUMS UTILIZED TO REIMBURSE U.S. 

INCOME TAXES INCURRED BY THE STAFF MEMBERS PAID UNDER ITS 
REGULAR BUDGET. YOU PROPOSED AGREEMENT TO THE FOLLOWING 
TEXT, WHICH WOULD ESTABLISH THE PROCEDURE: 

INNER QUOTE THE UNITED STATES GOVERNMENT UNDERSTANDS THAT 
THE INTERNATIONAL CIVIL AVIATION ORGANIZATION (ICAO) 

WILL REIMBURSE ICAO STAFF MEMBERS WHO ARE U.S. CITIZENS 
OR OTHERWISE LIABLE TO PAY U.S. INCOME TAXES, FOR ANY 
U.S. INCOME TAXES PAID ON THEIR INCOME FROM ICAO, THROUGH 
A SPECIAL SUSPENSE ACCOUNT. THE U.S. GOVERNMENT WILL BE 
OBLIGATED TO PAY A TAX EQUALIZATION CHARGE AS PART OF ITS 
ANNUAL PAYMENT TO THE ICAO TO COMPENSATE THIS SPECIAL 
SUSPENSE ACCOUNT. THIS CHARGE WILL COVER ACTUAL REIMBURSE- 
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MENTS MADE BY ICAO TO EMPLOYEES SUBJECT TO U.S. INCOME 
TAXES. THIS AGREEMENT DOES NOT COVER ICAO EMPLOYEES PAID 
FROM VOLUNTARY FUNDS. END INNER QUOTE 

QUOTE I AM HAPPY TO INDICATE THE CONCURRENCE OF THE INTER- 
NATIONAL CIVIL AVIATION ORGANIZATION IN THE ABOVE TEXT. 

ON THE UNDERSTANDING THAT IT CONCERNS ALL U.S. INCOME 
TAXES LEVIED ON ICAO INCOME, AND TO ACKNOWLEDGE THAT THIS 
EXCHANGE OF LETTERS CONSTITUTES THE AGREEMENT BETWEEN THE 
UNITED STATES GOVERNMENT AND THE INTERNATIONAL CIVIL 
AVIATION ORGANIZATION FORMALIZING THE TAX REIMBURSEMENTS 
PROCEDURE WHICH WILL ENTER INTO FORCE UPON RECEIPT OF 
THIS LETTER AND WILL COVER REIMBURSEMENTS BEGINNING WITH 
TAXES PAID FOR CALENDAR YEAR 1977. END QUOTE 

4. SINCE DEPT. IS REQUIRED TO SUBMIT AGREEMENT TO 
CONGRESS WITHIN SIXTY DAYS, CERTIFIED TRUE COPY OF US 
REP'S LETTER TO SECRETARY GENERAL AND ORIGINAL OF SECGEN'S 
UNCLASSIFIED 
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REPLY SHOULD BE POUCHED TO IO/TRC WITHIN 20 DAYS OF 
RECEIPT BY U.S. MISSION OF LATTER DOCUMENT. 

ROBINSON 
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